Delphic Trading
Specification – Strategy Backtesting 
	Name:

Email Address: 
Telephone No: 

Preferred Contact Method: 

How did you hear about us: 

 

	Please specify up to five instruments that you would like your strategy to be backtested with (provide the exchange symbol):
        

	Please specify up to three timeframes you would like your strategy be to be tested upon:

        

	If required, please specify any non-time-dependent bar types you would like your strategy to be backtested upon; state both the chart type and the tick measure (e.g. ‘5 Point Range Bar’ or ‘300 Tick Chart’):
        

	Does your strategy require data from multiple timeframes? 
If so, please specify all the timeframes that are needed to inform trading decisions, and identify the specific timeframe that you wish to make trade entries and exits from:

        

	Throughout the backtest a brokerage commission can be deducted for each order that is executed. To simulate realistic trading results this is strongly recommended. Please specify in dollars the amount per-contract-per-side that you would like to be deducted – if you don’t know what this is then your broker or their website will be able to tell you:
Sometimes commission is charged on a scale according to the total number of contracts traded. If you would like us to base the commission applied on such a scale then please detail this scale below.
      

	Throughout the backtesting process, would you like a sum representing slippage to be deducted from all entries and exits that are executed using market orders? 

Slippage is an unavoidable part of trading certain markets under certain conditions. 
Slippage can be both positive, where an order is executed at a level that is more favourable to you, and negative, where executed at a level less favourable to you. 

Entering a position counter to the direction that the market is currently moving is less likely to result in adverse slippage than entering in the direction the market is currently moving.

There is typically less slippage when executing orders in a highly liquid market. Thin markets such as scantly traded stocks or futures contracts tend to result in more frequent slippage for traders.

If you are completely unsure of how much slippage can be expected from your target market, then we would recommend a deduction of one tick per side for all orders. This is a good all-purpose guide and is far better than doing nothing to account for slippage in backtests.
Please state in dollars per contract per side the amount of slippage you would like us to deduct from all orders executed at market:

    

	If your strategy involves scaling in or out of positions then please state the maximum number of contracts to be held at any one time:

    

	Please read the following explanation of limit orders:
A limit order can be considered as filled whenever price trades at the limit price, but this can lead to unrealistic results that cannot be reproduced in real trading. Often far more limit orders are queued at a price than will actually be filled.

However, if price trades through a limit order (i.e. above a sell limit, or below a buy limit), even by a single tick, then all limit orders at that level will have been filled. Specifying that a backtest fill orders when price trades through a limit guarantees that the results are robust. It also represents a slightly worse performance than could be expected in real trading, as a strategy will occasionally be filled when price does not trade through the limit.

The main advantage of using limit orders is that they remove the possibility of slippage. The main disadvantage of using limit orders is that losing trades are always filled, and that winning trades with perfect entries (those with zero adverse excursion) sometimes are not.
Please indicate whether you would like us to report for orders filled when price trades at limit, or report orders filled only when price trades through limit:

     

	Please provide a brief description, using simple language, of the basic trading concept that your strategy is designed to exploit (e.g. ‘to purchase stocks that have gapped up overnight on significant pre-market volume’, or ‘to trade corrections back in the direction of the long term trend’)
     

	You will now need to detail your strategy, specifying conditions for entries and exits. Please read the example below to see how to do this correctly:
Here is an example of a poor long entry specification:

If the trend is up and a Stochastic Oscillator is oversold then buy towards the end of the session . . .

A programmer will be left asking the following questions:

How are you determining the trend? What settings should be used for the Stochastic Oscillator? When does it become oversold? Which session do you mean, and precisely how close to the end of the session should signals be given? 

Wherever possible, try to break your conditions down into a series of individual ‘if . . . then’ conditions. 
An example of the same specification clearly described would be:

If the closing price is greater than a five period moving average . . . And a fourteen period Stochastic is not below 20 . . . And the time is within thirty minutes of the close of the S&P cash session . . . Then buy then next bar at the low of the current bar using a limit order.

For your strategy, please specify clearly the conditions for long entries:
Please specify clearly the conditions for short entries (if these are just the reverse of the rules for long entries then just write ‘reverse long entry rules’):
Please specify clearly the conditions for long exits (if these are the same as the criteria for short entry then just write ‘stop and reverse’):
Please specify clearly the conditions for exiting short positions (if these are just the reverse of the rules for long entries then just write ‘reverse short exit rules’; if these are the same as the criteria for long entry then just write ‘stop and reverse’):
    

	Would you like additional reports (as well as a fixed single contract report) detailing the results of incorporating a money-management algorithm into your strategy? If so, please state in detail the money-management criteria you would like to use below:
      

	Should the strategy be ‘locked’ to prevent other users from viewing the code?

This feature is useful when you wish to share your strategy with others without revealing its contents.

If ‘yes’, then please specify the password you would like to use:

Please note that this security mechanism is a built-in feature of TradeStation, and consequently Delphic Trading can accept no liability for its failure.
If you wish to ‘lock’ the indicator yourself (so that nobody ever knows the password but yourself), then we will be happy to provide detailed instructions to enable you to do this.


	Do you have a specific deadline by which you need this programming work to be completed? If so then please specify your desired completion date:

                                   

	As part of this service you will receive from us a signed confidentiality statement. If this does not meet your needs, then please forward a document stating your own requirements to us, and we will be happy to consider alternative terms.
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